107TH CONGRESS REPORT
9d Session HOUSE OF REPRESENTATIVES 107-789

INTELLIGENCE AUTHORIZATION ACT FOR FISCAL YEAR
2003

NOVEMBER 14, 2002.—Ordered to be printed

Mr. Goss, from the committee of conference,
submitted the following

CONFERENCE REPORT

[To accompany H.R. 4628]

The committee of conference on the disagreeing votes of the
two Houses on the amendment of the Senate to the bill (H.R.
4628), to authorize appropriations for fiscal year 2003 for intel-
ligence and intelligence-related activities of the United States Gov-
ernment, the Community Management Account, and the Central
Intelligence Agency Retirement and Disability System, and for
other purposes, having met, after full and free conference, have
agreed to recommend and do recommend to their respective Houses
as follows:

That the House recede from its disagreement to the amend-
ment of the Senate and agree to the same with an amendment as
follows:

In lieu of the matter proposed to be inserted by the Senate
amendment, insert the following:

SECTION 1. SHORT TITLE; TABLE OF CONTENTS.

(a) SHORT TITLE.—This Act may be cited as the “Intelligence
Authorization Act for Fiscal Year 2003”.

(b) TABLE OF CONTENTS.—The table of contents of this Act is
as follows:

Sec. 1. Short title; table of contents.

TITLE [-INTELLIGENCE ACTIVITIES

Sec. 101. Authorization of appropriations.

Sec. 102. Classified schedule of authorizations.

Sec. 103. Personnel ceiling adjustments.

Sec. 104. Intelligence Community Management Account.

Sec. 105. Authorization of emergency supplemental appropriations for fiscal year
2002.

Sec. 106. Additional authorizations of appropriations for intelligence for the war on
terrorism.
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107. Specific authorization of funds for intelligence or intelligence-related ac-
tivities for which fiscal year 2003 appropriations exceed amounts au-
thorized.

108. Incorporation of reporting requirements.

109. Preparation and submittal of reports, reviews, studies, and plans relating
to intelligence activities of Department of Defense or Department of En-

ergy.

TITLE II—CENTRAL INTELLIGENCE AGENCY RETIREMENT AND
DISABILITY SYSTEM

201. Authorization of appropriations.
TITLE III—GENERAL PROVISIONS

Subtitle A—Recurring General Provisions

301. Increase in employee compensation and benefits authorized by law.
302. Restriction on conduct of intelligence activities.
303. Sense of Congress on intelligence community contracting.

Subtitle B—Intelligence

311. Specificity of National Foreign Intelligence Program budget amounts for
counterterrorism, counterproliferation, counternarcotics, and counter-
intelligence.

312. Prohibition on compliance with requests for information submitted by for-
eign governments.

313. National Virtual Translation Center.

Subtitle C—Personnel

321. Standards and qualifications for the performance of intelligence activities.

322. Modification of excepted agency voluntary leave transfer authority.

323. Sense of Congress on diversity in the workforce of intelligence community
agencies.

324. Annual report on hiring and retention of minority employees in the intel-
ligence community.

325. Report on establishment of a Civilian Linguist Reserve Corps.

Subtitle D—Education

331. Scholarships and work-study for pursuit of graduate degrees in science
and technology.

332. Cooperative relationship between the National Security Education Pro-
gram and the Foreign Language Center of the Defense Language Insti-
tute.

333. Establishment of National Flagship Language Initiative within the Na-
tional Security Education Program.

334. Report on the National Security Education Program.

Subtitle E—Terrorism

341. Foreign Terrorist Asset Tracking Center.
342. Semiannual report on financial intelligence on terrorist assets (FITA).
343. Terrorist Identification Classification System.

Subtitle F—Other Matters

351. Additional one-year suspension of reorganization of Diplomatic Tele-
communications Service Program Office.

352. Standardized transliteration of names into the Roman alphabet.

353. Definition of congressional intelligence committees in National Security
Act of 1947.

TITLE IV—CENTRAL INTELLIGENCE AGENCY

401. Two-year extension of Central Intelligence Agency Voluntary Separation
Pay Act.
402. Implementation of compensation reform plan.

TITLE V—DEPARTMENT OF DEFENSE INTELLIGENCE ACTIVITIES

501. Use of funds for counterdrug and counterterrorism activities for Colombia.

502. Protection of operational files of the National Reconnaissance Office.

503. Eligibility of employees in Intelligence Senior Level positions for Presi-
dential Rank Awards.
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Establishment of Commission.

Purposes.

Composition of Commission.

Functions of Commission.

Powers of Commission.

Nonapplicability of Federal Advisory Committee Act.
Staff of Commission.

Compensation and travel expenses.

Security clearances for Commission members and staff.
Reports of Commission; termination.

Funding.

TITLE VII-INFORMATION SHARING

Short title.

Findings and sense of Congress.

Facilitating homeland security information sharing procedures.
Report.

Authorization of appropriations.

Coordination provision.

TITLE VIII—REPORTING REQUIREMENTS

Subtitle A—Overdue Reports
Deadline for submittal of various overdue reports.

Subtitle B—Submittal of Reports to Intelligence Committees

Dates for submittal of various annual and semiannual reports to the con-
gressional intelligence committees.

Subtitle C—Recurring Annual Reports

Annual report on threat of attack on the United States using weapons of
mass destruction.

Annual report on covert leases.

Annual report on improvement of financial statements of certain elements
of the intelligence community for auditing purposes.

Annual report on activities of Federal Bureau of Investigation personnel
outside the United States.

Annual reports of inspectors general of the intelligence community on pro-
posed resources and activities of their offices.

Annual report on counterdrug intelligence matters.

Annual report on foreign companies involved in the proliferation of weap-
ons of mass destruction that raise funds in the United States capital
markets.

Subtitle D—Other Reports

Report on effect of country-release restrictions on allied intelligence-shar-
ing relationships.

Evaluation of policies and procedures of Department of State on protection
of classified information at department headquarters.

Subtitle E—Repeal of Certain Report Requirements
Repeal of certain report requirements.
TITLE IX—COUNTERINTELLIGENCE ACTIVITIES

Short title; purpose.

National Counterintelligence Executive.

National Counterintelligence Policy Board.

Office of the National Counterintelligence Executive.

TITLE X—NATIONAL COMMISSION FOR REVIEW OF RESEARCH AND DE-
VELOPMENT PROGRAMS OF THE UNITED STATES INTELLIGENCE COM-
MUNITY

Sec. 1001. Findings.
Sec. 1002. National Commission for the Review of the Research and Development

Programs of the United States Intelligence Community.



Sec. 1003. Powers of Commission.

Sec. 1004. Staff of Commission.

Sec. 1005. Compensation and travel expenses.

Sec. 1006. Treatment of information relating to national security.
Sec. 1007. Final report; termination.

Sec. 1008. Assessments of final report.

Sec. 1009. Inapplicability of certain administrative provisions.
Sec. 1010. Funding.

Sec. 1011. Definitions.

TITLE I—INTELLIGENCE ACTIVITIES

SEC. 101. AUTHORIZATION OF APPROPRIATIONS.

Funds are hereby authorized to be appropriated for fiscal year
2003 for the conduct of the intelligence and intelligence-related ac-
tivities of the following elements of the United States Government:

(1) The Central Intelligence Agency.

(2) The Department of Defense.

(3) The Defense Intelligence Agency.

(4) The National Security Agency.

(56) The Department of the Army, the Department of the

Navy, and the Department of the Air Force.

(6) The Department of State.

(7) The Department of the Treasury.

(8) The Department of Energy.

(9) The Federal Bureau of Investigation.

(10) The National Reconnaissance Office.

(11) The National Imagery and Mapping Agency.
(12) The Coast Guard.

SEC. 102. CLASSIFIED SCHEDULE OF AUTHORIZATIONS.

(a) SPECIFICATIONS OF AMOUNTS AND PERSONNEL CEILINGS.—
The amounts authorized to be appropriated under section 101, and
the authorized personnel ceilings as of September 30, 2003, for the
conduct of the intelligence and intelligence-related activities of the
elements listed in such section, are those specified in the classified
Schedule of Authorizations prepared to accompany the conference
report on H.R. 4628 of the One Hundred Seventh Congress.

(b) AVAILABILITY OF CLASSIFIED SCHEDULE OF AUTHORIZA-
TIONS.—The Schedule of Authorizations shall be made available to
the Committees on Appropriations of the Senate and House of Rep-
resentatives and to the President. The President shall provide for
suitable distribution of the Schedule, or of appropriate portions of
the Schedule, within the executive branch.

SEC. 103. PERSONNEL CEILING ADJUSTMENTS.

(a) AUTHORITY FOR ADJUSTMENTS.—With the approval of the
Director of the Office of Management and Budget, the Director of
Central Intelligence may authorize employment of civilian personnel
in excess of the number authorized for fiscal year 2003 under section
102 when the Director of Central Intelligence determines that such
action is necessary to the performance of important intelligence
functions, except that the number of personnel employed in excess of
the number authorized under such section may not, for any element
of the intelligence community, exceed 2 percent of the number of ci-
vilian personnel authorized under such section for such element.

(b) NOTICE TO INTELLIGENCE COMMITTEES.—The Director of
Central Intelligence shall notify promptly the Permanent Select
Committee on Intelligence of the House of Representatives and the
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Select Committee on Intelligence of the Senate whenever the Director
exercises the authority granted by this section.

SEC. 104. INTELLIGENCE COMMUNITY MANAGEMENT ACCOUNT.

(a) AUTHORIZATION OF APPROPRIATIONS.—There is authorized
to be appropriated for the Intelligence Community Management Ac-
count of the Director of Central Intelligence for fiscal year 2003 the
sum of $158,254,000. Within such amount, funds identified in the
classified Schedule of Authorizations referred to in section 102(a)
for advanced research and development shall remain available until
September 30, 2004.

(b) AUTHORIZED PERSONNEL LEVELS.—The elements within the
Intelligence Community Management Account of the Director of
Central Intelligence are authorized 322 full-time personnel as of
September 30, 2003. Personnel serving in such elements may be per-
manent employees of the Intelligence Community Management Ac-
count or personnel detailed from other elements of the United States
Government.

(¢) CLASSIFIED AUTHORIZATIONS.—

(1) AUTHORIZATION OF APPROPRIATIONS.—In addition to
amounts authorized to be appropriated for the Intelligence
Community Management Account by subsection (a), there are
also authorized to be appropriated for the Intelligence Commu-
nity Management Account for fiscal year 2003 such additional
amounts as are specified in the classified Schedule of Author-
izations referred to in section 102(a). Such additional amounts
for research and development shall remain available until Sep-
tember 30, 2004.

(2) AUTHORIZATION OF PERSONNEL.—In addition to the per-
sonnel authorized by subsection (b) for elements of the Intel-
ligence Community Management Account as of September 30,
2003, there are hereby authorized such additional personnel for
such elements as of that date as are specified in the classified
Schedule of Authorizations.

(d) REIMBURSEMENT.—FExcept as provided in section 113 of the
National Security Act of 1947 (50 U.S.C. 404h), during fiscal year
2003 any officer or employee of the United States or a member of
the Armed Forces who is detailed to the staff of the Intelligence
Community Management Account from another element of the
United States Government shall be detailed on a reimbursable
basis, except that any such officer, employee, or member may be de-
tailed on a nonreimbursable basis for a period of less than one year
for the performance of temporary functions as required by the Direc-
tor of Central Intelligence.

(e) NATIONAL DRUG INTELLIGENCE CENTER.—

(1) IN GENERAL.—Of the amount authorized to be appro-
priated in subsection (a), $34,100,000 shall be available for the
National Drug Intelligence Center. Within such amount, funds
provided for research, development, testing, and evaluation pur-
poses shall remain available until September 30, 2004, and
funds provided for procurement purposes shall remain avail-
able until September 30, 2005.

(2) TRANSFER OF FUNDS.—The Director of Central Intel-
ligence shall transfer to the Attorney General funds available
for the National Drug Intelligence Center under paragraph (1).
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The Attorney General shall utilize funds so transferred for the

activities of the National Drug Intelligence Center.

(3) LIMITATION.—Amounts available for the National Drug
Intelligence Center may not be used in contravention of the pro-
visions of section 103(d)(1) of the National Security Act of 1947
(50 U.S.C. 403-3(d)(1)).

(4) AUTHORITY.—Notwithstanding any other provision of
law, the Attorney General shall retain full authority over the
operations of the National Drug Intelligence Center.

SEC. 105. AUTHORIZATION OF EMERGENCY SUPPLEMENTAL APPRO-
PRIATIONS FOR FISCAL YEAR 2002.

(a) AUTHORIZATION.—Amounts authorized to be appropriated
for fiscal year 2002 under section 101 of the Intelligence Authoriza-
tion Act for Fiscal Year 2002 (Public Law 107-108) for the conduct
of the intelligence activities of elements of the United States Govern-
ment listed in such section are hereby increased, with respect to any
such authorized amount, by the amount by which appropriations
pursuant to such authorization were increased by the following:

(1) The Emergency Supplemental Act, 2002 (contained in
division B of Public Law 107-117), including section 304 of
such Act (115 Stat. 2300).

(2) The 2002 Supplemental Appropriations Act for Further
Recovery From and Response To Terrorist Attacks on the
United States (Public Law 107-206), for such amounts as are
designated by Congress as an emergency requirement pursuant
to section 251(b)(2)(A) of the Balanced Budget and Emergency
Deficit Control Act of 1985 (2 U.S.C. 901(b)(2)(A)).

(b) RATIFICATION.—For purposes of section 504 of the National
Security Act of 1947 (50 U.S.C. 414), any obligation or expenditure
of those amounts deemed to have been specifically authorized by the
Acts referred to in subsection (a) is hereby ratified and confirmed.
SEC. 106. ADDITIONAL AUTHORIZATIONS OF APPROPRIATIONS FOR

INTELLIGENCE FOR THE WAR ON TERRORISM.

(a) IN GENERAL.—Subject to subsection (b), the amounts re-
quested in the letter dated July 3, 2002, of the President to the
Speaker of the House of Representatives, related to the Defense
Emergency Response Fund and that are designated for the incre-
mental costs of intelligence and intelligence-related activities for the
war on terrorism are authorized.

(b) LIMITATIONS.—The amounts referred to in subsection (a)—

(1) are authorized only for activities directly related to iden-
tifying, responding to, or protecting against acts or threatened
acts of terrorism;

(2) are not authorized to correct programmatic or fiscal de-
ficiencies in major acquisition programs which will not achieve
initial operational capabilities within two years of the date of
the enactment of this Act; and

(3) are not available until the end of the 10-day period that
begins on the date written notice is provided to the Select Com-
mittee on Intelligence and the Committee on Appropriations of
the Senate and the Permanent Select Committee on Intelligence
and the Committee on Appropriations of the House of Rep-
resentatives.
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SEC. 107. SPECIFIC AUTHORIZATION OF FUNDS FOR INTELLIGENCE
OR INTELLIGENCE-RELATED ACTIVITIES FOR WHICH FIS-
CAL YEAR 2003 APPROPRIATIONS EXCEED AMOUNTS AU-
THORIZED.

Funds appropriated for an intelligence or intelligence-related
activity for fiscal year 2003 in excess of the amount specified for
such activity in the classified Schedule of Authorizations prepared
to accompany this Act shall be deemed to be specifically authorized
by Congress for purposes of section 504(a)(3) of the National Secu-
rity Act of 1947 (50 U.S.C. 414(a)(3)).

SEC. 108. INCORPORATION OF REPORTING REQUIREMENTS.

(a) IN GENERAL.—Each requirement to submit a report to the
congressional intelligence committees that is included in the joint
explanatory statement to accompany the conference report on the bill
H.R. 4628 of the One Hundred Seventh Congress, or in the classi-
fied annex to this Act, is hereby incorporated into this Act, and is
hereby made a requirement in law.

(b) CONGRESSIONAL INTELLIGENCE COMMITTEES DEFINED.—In
this section, the term “congressional intelligence committees”
means—

(1) the Select Committee on Intelligence of the Senate; and
(2) the Permanent Select Committee on Intelligence of the

House of Representatives.

SEC. 109. PREPARATION AND SUBMITTAL OF REPORTS, REVIEWS,
STUDIES, AND PLANS RELATING TO INTELLIGENCE AC-
TIVITIES OF DEPARTMENT OF DEFENSE OR DEPARTMENT
OF ENERGY.

(a) CONSULTATION IN PREPARATION.—(1) The Director of Cen-
tral Intelligence shall ensure that any report, review, study, or plan
required to be prepared or conducted by a provision of this Act, in-
cluding a provision of the classified Schedule of Authorizations re-
ferred to in section 102(a) or the classified annex to this Act, that
involves the intelligence or intelligence-related activities of the De-
partment of Defense or the Department of Energy is prepared or
conducted in consultation with the Secretary of Defense or the Sec-
retary of Energy, as appropriate.

(2) The Secretary of Defense or the Secretary of Energy may
carry out any consultation required by this subsection through an
official of the Department of Defense or the Department of Energy,
as the case may be, designated by such Secretary for that purpose.

(b) SUBMITTAL.—Any report, review, study, or plan referred to
in subsection (a) shall be submitted, in addition to any other com-
mittee of Congress specified for submittal in the provision con-
cerned, to the following committees of Congress:

(1) The Committees on Armed Services and Appropriations
and the Select Committee on Intelligence of the Senate.

(2) The Committees on Armed Services and Appropriations
and the Permanent Select Committee on Intelligence of the

House of Representatives.
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TITLE II—CENTRAL INTELLIGENCE AGENCY
RETIREMENT AND DISABILITY SYSTEM

SEC. 201. AUTHORIZATION OF APPROPRIATIONS.

There is authorized to be appropriated for the Central Intel-
ligence Agency Retirement and Disability Fund for fiscal year 2003
the sum of $222,500,000.

TITLE III—GENERAL PROVISIONS

Subtitle A—Recurring General Provisions

SEC. 301. INCREASE IN EMPLOYEE COMPENSATION AND BENEFITS AU-
THORIZED BY LAW.

Appropriations authorized by this Act for salary, pay, retire-
ment, and other benefits for Federal employees may be increased by
such additional or supplemental amounts as may be necessary for
increases in such compensation or benefits authorized by law.

SEC. 302. RESTRICTION ON CONDUCT OF INTELLIGENCE ACTIVITIES.
The authorization of appropriations by this Act shall not be
deemed to constitute authority for the conduct of any intelligence ac-
tivity which is not otherwise authorized by the Constitution or the
laws of the United States.
SEC. 303. SENSE OF CONGRESS ON INTELLIGENCE COMMUNITY CON-
TRACTING.

It is the sense of Congress that the Director of Central Intel-
ligence should continue to direct that elements of the intelligence
community, whenever compatible with the national security inter-
ests of the United States and consistent with operational and secu-
rity concerns related to the conduct of intelligence activities, and
where fiscally sound, should competitively award contracts in a
manner that maximizes the procurement of products properly des-
ignated as having been made in the United States.

Subtitle B—Intelligence

SEC. 311. SPECIFICITY OF NATIONAL FOREIGN INTELLIGENCE PRO-
GRAM BUDGET AMOUNTS FOR COUNTERTERRORISM,
COUNTERPROLIFERATION, COUNTERNARCOTICS, AND
COUNTERINTELLIGENCE.

(a) IN GENERAL.—Title V of the National Security Act of 1947
(560 U.S.C. 413 et seq.) is amended by adding at the end the fol-
lowing new section:

“SPECIFICITY OF NATIONAL FOREIGN INTELLIGENCE PROGRAM BUDGET
AMOUNTS FOR COUNTERTERRORISM, COUNTERPROLIFERATION,
COUNTERNARCOTICS, AND COUNTERINTELLIGENCE

“SEcC. 506. (a) IN GENERAL.—The budget justification materials
submitted to Congress in support of the budget of the President for
a fiscal year that is submitted to Congress under section 1105(a) of
title 31, United States Code, shall set forth separately the aggregate
amount requested for that fiscal year for the National Foreign Intel-
ligence Program for each of the following:

“(1) Counterterrorism.
“(2) Counterproliferation.
“(3) Counternarcotics.



“(4) Counterintelligence.

“(b) ELECTION OF CLASSIFIED OR UNCLASSIFIED FORM.—
Amounts set forth under subsection (a) may be set forth in unclassi-
fied form or classified form, at the election of the Director of Central
Intelligence.”.

(b) CLERICAL AMENDMENT.—The table of sections for that Act is
amended by inserting after the item relating to section 505 the fol-
lowing new item:

“Sec. 506. Specificity of National Foreign Intelligence Program budget amounts for
counterterrorism, counterproliferation, counternarcotics, and counter-
intelligence.”.

SEC. 312. PROHIBITION ON COMPLIANCE WITH REQUESTS FOR INFOR-
MATION SUBMITTED BY FOREIGN GOVERNMENTS.

Section 552(a)(3) of title 5, United States Code, is amended—

(1) in subparagraph (A) by inserting “and except as pro-
vided in subparagraph (E),” after “of this subsection,”; and

(2) by adding at the end the following:

“(E) An agency, or part of an agency, that is an element of the
intelligence community (as that term is defined in section 3(4) of the
National Security Act of 1947 (50 U.S.C. 401a(4))) shall not make
any record available under this paragraph to—

“(i) any government entity, other than a State, territory,
commonuwealth, or district of the United States, or any subdivi-
sion thereof; or

“(it) a representative of a government entity described in
clause (1).”.

SEC. 313. NATIONAL VIRTUAL TRANSLATION CENTER.

(a) ESTABLISHMENT.—The Director of Central Intelligence, act-
ing as the head of the intelligence community, shall establish in the
intelligence community an element with the function of connecting
the elements of the intelligence community engaged in the acquisi-
]tcion, storage, translation, or analysis of voice or data in digital
orm.
(b) DESIGNATION.—The element established under subsection (a)
shall be known as the National Virtual Translation Center.

(¢c) ADMINISTRATIVE MATTERS.—(1) The Director shall retain di-
rect supervision and control over the element established under sub-
section (a).

(2) The element established under subsection (a) shall connect
elements of the intelligence community utilizing the most current
available information technology that is applicable to the function
of the element.

(d) DEADLINE FOR ESTABLISHMENT.—The element required by
subsection (a) shall be established as soon as practicable after the
d};tte é)f the enactment of this Act, but not later than 90 days after
that date.

Subtitle C—Personnel

SEC. 321. STANDARDS AND QUALIFICATIONS FOR THE PERFORMANCE
OF INTELLIGENCE ACTIVITIES.
Section 104 of the National Security Act of 1947 (50 U.S.C.
403-4) is amended—
(1) by redesignating subsection (g) as subsection (h); and
(2) by inserting after subsection (f) the following new sub-
section (g):
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“(g) STANDARDS AND QUALIFICATIONS FOR PERFORMANCE OF IN-
TELLIGENCE ACTIVITIES.—The Director, acting as the head of the in-
telligence community, shall, in consultation with the heads of ef-
fected agencies, develop standards and qualifications for persons en-
gaged in the performance of intelligence activities within the intel-
ligence community.”.

SEC. 322. MODIFICATION OF EXCEPTED AGENCY VOLUNTARY LEAVE
TRANSFER AUTHORITY.

(a) IN GENERAL.—Section 6339 of title 5, United States Code,
is amended—

(1) by striking subsection (b);

(2) by redesignating subsection (c) as subsection (b); and

(3) by inserting after subsection (b) (as so redesignated by
paragraph (2)) the following:

“(c)(1) Notwithstanding any provision of subsection (b), the
head of an excepted agency may, at his sole discretion, by regulation
establish a program under which an individual employed in or
under such excepted agency may participate in a leave transfer pro-
gram established under the provisions of this subchapter outside of
this section, including provisions permitting the transfer of annual
leave accrued or accumulated by such employee to, or permitting
such employee to receive transferred leave from, an employee of any
other agency (including another excepted agency having a program
under this subsection).

“(2) To the extent practicable and consistent with the protection
of intelligence sources and methods, any program established under
paragraph (1) shall be consistent with the provisions of this sub-
chapter outside of this section and with any regulations issued by
the Office of Personnel Management implementing this subchapter.”.

(b) CONFORMING AMENDMENTS.—Section 6339 of such title is
amended—

(1) in paragraph (2) of subsection (b) (as so redesignated by
subsection (a)(2)), by striking “under this section” and inserting
“under this subsection”; and

(2) in subsection (d), by striking “of Personnel Manage-
ment”.

SEC. 323. SENSE OF CONGRESS ON DIVERSITY IN THE WORKFORCE OF
INTELLIGENCE COMMUNITY AGENCIES.

(a) FINDINGS.—Congress finds the following:

(1) The United States is engaged in a war against ter-
rorism that requires the active participation of the intelligence
community.

(2) Certain intelligence agencies, among them the Federal
Bureau of Investigation and the Central Intelligence Agency,
have announced that they will be hiring several hundred new
agents to help conduct the war on terrorism.

(3) Former Directors of the Federal Bureau of Investigation,
the Central Intelligence Agency, the National Security Agency,
and the Defense Intelligence Agency have stated that a more di-
verse intelligence community would be better equipped to gather
and analyze information on diverse communities.

(4) The Central Intelligence Agency and the National Secu-
rity Agency were authorized to establish an undergraduate
training program for the purpose of recruiting and training mi-
nority operatives in 1987.
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(56) The Defense Intelligence Agency was authorized to es-
tablish an undergraduate training program for the purpose of
recruiting and training minority operatives in 1988.

(6) The National Imagery and Mapping Agency was au-
thorized to establish an undergraduate training program for
the purpose of recruiting and training minority operatives in
2000.

(b) SENSE OF CONGRESS.—It is the sense of Congress that—

(1) the Director of the Federal Bureau of Investigation (with
respect to the intelligence and intelligence-related activities of
the Bureau), the Director of Central Intelligence, the Director of
the National Security Agency, and the Director of the Defense
Intelligence Agency should make the creation of a more diverse
workforce a priority in hiring decisions; and

(2) the Director of Central Intelligence, the Director of the
National Security Agency, the Director of the Defense Intel-
ligence Agency, and the Director of the National Imagery and
Mapping Agency should increase their minority recruitment ef-
forts through the undergraduate training program provided for
under law.

SEC. 324. ANNUAL REPORT ON HIRING AND RETENTION OF MINORITY
EMPLOYEES IN THE INTELLIGENCE COMMUNITY.

Section 114 of the National Security Act of 1947 (50 U.S.C.
404i) is amended—

(1) by redesignating subsection (c) as subsection (d); and

(2) by inserting after subsection (b) the following new sub-
section:

“(c) ANNUAL REPORT ON HIRING AND RETENTION OF MINORITY
EMPLOYEES.—(1) The Director of Central Intelligence shall, on an
annual basis, submit to Congress a report on the employment of cov-
ered persons within each element of the intelligence community for
the preceding fiscal year.

“(2) Each such report shall include disaggregated data by cat-
egory of covered person from each element of the intelligence com-
munity on the following:

“(A) Of all individuals employed in the element during the
fiscal year involved, the aggregate percentage of such individ-
uals who are covered persons.

“(B) Of all individuals employed in the element during the
fiscal year involved at the levels referred to in clauses (i) and
(i), the percentage of covered persons employed at such levels:

“(i) Positions at levels 1 through 15 of the General

Schedule.

“(ii) Positions at levels above GS—15.

“(C) Of all individuals hired by the element involved dur-
ing the fiscal year involved, the percentage of such individuals
who are covered persons.

“(3) Each such report shall be submitted in unclassified form,
but may contain a classified annex.

“(4) Nothing in this subsection shall be construed as providing
for the substitution of any similar report required under another
provision of law.

“(5) In this subsection, the term ‘covered persons’ means—

“(A) racial and ethnic minorities;

“(B) women; and
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“(C) individuals with disabilities.”.

SEC. 325. REPORT ON ESTABLISHMENT OF A CIVILIAN LINGUIST RE-
SERVE CORPS.

(a) REPORT.—The Secretary of Defense, acting through the Di-
rector of the National Security Education Program, shall prepare a
report on the feasibility of establishing a Civilian Linguist Reserve
Corps comprised of individuals with advanced levels of proficiency
in foreign languages who are United States citizens who would be
available upon a call of the President to perform such service or du-
ties with respect to such foreign languages in the Federal Govern-
ment as the President may specify. In preparing the report, the Sec-
retary shall consult with such organizations having expertise in
training in foreign languages as the Secretary determines appro-
priate.

(b) MATTERS CONSIDERED.—

(1) IN GENERAL.—In conducting the study, the Secretary
shall develop a proposal for the structure and operations of the
Civilian Linguist Reserve Corps. The proposal shall establish
requirements for performance of duties and levels of proficiency
in foreign languages of the members of the Civilian Linguist
Reserve Corps, including maintenance of language skills and
specific training required for performance of duties as a linguist
of the Federal Government, and shall include recommendations
on such other matters as the Secretary determines appropriate.

(2) CONSIDERATION OF USE OF DEFENSE LANGUAGE INSTI-
TUTE AND LANGUAGE REGISTRIES.—In developing the proposal
under paragraph (1), the Secretary shall consider the appro-
priateness of using—

(A) the Defense Language Institute to conduct testing
for language skills proficiency and performance, and to
provide language refresher courses; and

(B) foreign language skill registries of the Department
of Defense or of other agencies or departments of the United
States to identify individuals with sufficient proficiency in
foreign languages.

(3) CONSIDERATION OF THE MODEL OF THE RESERVE COMPO-
NENTS OF THE ARMED FORCES.—In developing the proposal
under paragraph (1), the Secretary shall consider the provisions
of title 10, United States Code, establishing and governing serv-
ice in the Reserve Components of the Armed Forces, as a model
for the Civilian Linguist Reserve Corps.

(¢) COMPLETION OF REPORT.—Not later than 6 months after the
date of the enactment of this Act, the Secretary shall submit to Con-
gress the report prepared under subsection (a).

(d) AUTHORIZATION OF APPROPRIATIONS.—There is authorized
to be appropriated to the Secretary of Defense $300,000 to carry out
this section.

Subtitle D—Education

SEC. 331. SCHOLARSHIPS AND WORK-STUDY FOR PURSUIT OF GRAD-
UATE DEGREES IN SCIENCE AND TECHNOLOGY.

(a) PROGRAM AUTHORIZED.—The National Security Act of 1947
is amended—
(1) by redesignating title X as title XI;
(2) by redesignating section 1001 as section 1101; and
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(3) by inserting after title IX the following new title X:

“TITLE X—EDUCATION IN SUPPORT OF NATIONAL
INTELLIGENCE

“SCHOLARSHIPS AND WORK-STUDY FOR PURSUIT OF GRADUATE
DEGREES IN SCIENCE AND TECHNOLOGY

“Sec. 1001. (a) PROGRAM AUTHORIZED.—The Director of Cen-
tral Intelligence may carry out a program to provide scholarships
and work-study for individuals who are pursuing graduate degrees
in fields of study in science and technology that are identified by the
Director as appropriate to meet the future needs of the intelligence
commaunity for qualified scientists and engineers.

“(b) ADMINISTRATION.—If the Director carries out the program
under subsection (a), the Director shall administer the program
through the Assistant Director of Central Intelligence for Adminis-
tration.

“(c) IDENTIFICATION OF FIELDS OF STUDY.—If the Director car-
ries out the program under subsection (a), the Director shall identify
fields of study under subsection (a) in consultation with the other
heads of the elements of the intelligence community.

“(d) ELIGIBILITY FOR PARTICIPATION.—An individual eligible to
participate in the program is any individual who—

“(1) either—
“(A) is an employee of the intelligence community; or
“(B) meets criteria for eligibility for employment in the
intelligence community that are established by the Director;
“(2) is accepted in a graduate degree program in a field of
study in science or technology identified under subsection (a);
and
“(3) is eligible for a security clearance at the level of Secret
or above.

“le) REGULATIONS.—If the Director carries out the program
under subsection (a), the Director shall prescribe regulations for
purposes of the administration of this section.”.

(b) CLERICAL AMENDMENT.—The table of sections for the Na-
tional Security Act of 1947 is amended by striking the items relat-
ing to title X and section 1001 and inserting the following new
items:

“TITLE X—EDUCATION IN SUPPORT OF NATIONAL INTELLIGENCE

“Sec. 1001. Scholarships and work-study for pursuit of graduate degrees in science
and technology.

“TITLE XI—OTHER PROVISIONS

“Sec. 1101. Applicability to United States intelligence activities of Federal laws im-
plementing international treaties and agreements.”.

SEC. 332. COOPERATIVE RELATIONSHIP BETWEEN THE NATIONAL SE-

CURITY EDUCATION PROGRAM AND THE FOREIGN LAN.-

GUAGE CENTER OF THE DEFENSE LANGUAGE INSTITUTE.

Section 802 of the David L. Boren National Security Education

Act of 1991 (50 U.S.C. 1902) is amended by adding at the end the
following new subsection:

“(h) USE OF AWARDS TO ATTEND THE FOREIGN LANGUAGE CEN-

TER OF THE DEFENSE LANGUAGE INSTITUTE.—(1) The Secretary

shall provide for the admission of award recipients to the Foreign
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Language Center of the Defense Language Institute (hereinafter in
this subsection referred to as the ‘Center’). An award recipient may
apply a portion of the applicable scholarship or fellowship award
for instruction at the Center on a space-available basis as a Depart-
ment of Defense sponsored program to defray the additive instruc-
tional costs.

“(2) Except as the Secretary determines necessary, an award re-
cipient who receives instruction at the Center shall be subject to the
same regulations with respect to 