[image: image1.png]What are Loan Terms?

The maximum term

= 30 years. However. the law restricts businesses with credit avallable elsewno
SBA sots the installment payment amount and correspo!

re to @ maximum 3-years term.
hding maturity based upon each borrower s ability to repay-
What are the Loan Amount Limits?

- Home Loans — SBA regulations limit home loans 1o $200,000 for the repair or rep
or replace personal property.

jmcemernt of real estate and $40,000 to rep
Subject to these maximums, loan amounts ca

hnot exceed the verified uninsured disaster loss.
Business | oans — The

law fimits business loans to $1,500,000 for the repair o
hachinery. eauipment and all other physical losses. Subject to this
uninsured disaster loss.

r replacement of real estate. inventories,

maxirmum, loan amounts cannot exceed the verified

Economic iniury Disaster Loans (EIDL), — The law limits EIDL(s) to $1.500.000 for allevialing S0oner C injury caused by the
O G et of aach 1ban is limited 10 the economic injury determined by program standaras, less business
e on InsOrbnee and other recoveries up to the administrative lending limit.  SBA alse considers potential contributions
that are available from the business and/or its owner(s) or affiliates.

Business Loan Cailing — The $1,500.000 statutory limit for business loans applies to the combination of physical and sconomic
e applics (o all disaster loans 16 a business and its affiliates for each disaster. |f 2 business (s a major source of

Pty ment, SBA has the authority to waive the $1,500,000 statutory timit.

What Restrictions are there on Loan E

2

Uninsured Losses — Only uninsured or otherwise uncompensated disaster losses are elig Any insurance proceeds which
are required to be app d against outstanding mortgages are not available to fund disaster repairs and do not reduce loan
A I S owerar hhy Tnsurance proceeds voluntarily applied to any outstanding mortgages do reduse loan oligibility.

gible Propery — Secondary homes, personal pleasure boats, airplanes, recreational venhicles and similag property are not
eligible, unless used for business purposes. Property such as antiques and collections are eligible only to the extent of their
functional value. Amounis for landscaping, swimming pools, etc., are limited.

net

Noncompliance — Applicants who have not complied with the terms
Dorrowers who did not maintain flaod and/or hazard insurance on previ

of previous SBA loans are not eligl
Help Available for Refinancing?

us SBA or Federally Insured loans.

includes

SEA can refinance all or part of prior mortgages that are evidenced by a recorded lien. when the applicant (1) docs not have
S A o hare (5 has suffered Substantial uncompensated disaster damage (40 percent or more of the value of
the property). and (3) intends to repair the damage.

Homes — Homeowners may be eligible for the refinancing of existing fliens or mort:
amount of the loan for real estate repair or replacement.

Businesses — Business owners may be eli

aages on homes, in some cases up to the
gible for the refinancing of e
equipment, in some cases up to the amourt

ting mortgages or liens on real estate, machinery and
t of the loan for the repair or replacement of real esta
1 Decide to Relocata®

te:, machinery, and eguipment.

What i

You may use your SBA disaster loan to refocate. The amount of the relacation loan d
involuntarily. If you are interested in relocation. an SB.

epends on whether you relocate voluntarily or
A representative can provide you wi

th more details on your specific situation.
Are Therc insurance Requirements for Loans?

To protect each borrower and the Agency, SBA may req
whose damaged or collateral prop:

e you to obtain and maintain approl
erty is located in a special flood hazard area must purchase an
insurable value of the property for the life of the loan.

priate insurance

By law. borrowers
d maintain flood insurance for the full

For More information Contact
SBA Disaster Assistance Customer Service Center
(800) 659-2955S
htip:/iwww.sba.gov/disaster
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Incident: E/l Paso Flooding

Disaster: TX-00795 Declaration: 10567/10568
Occlrring: July 37, 2006 & continuing

Application Filing Deadlines
Physical Damage: O

ctober 16, 2006 Economic Injury:

May 15, 2007
Whether you rent or own your

area, and are the victim of a

own home, own your own business, or own a small agricultural cooperative located in a declared disaster
mater, you may be eligible for financial assistance from the U. S. Smal

Business Administration (SBA).
What Types of Disaster Loans are_Available?

Home Disaster Loans — Loans to homeowners or renters to repair or replace dizaster damaged real estate or personal
B ety oaned by he victim.  Renters are eligible for their personal property losses. including automobiles.
Business_Physical Disaster Loans — Loans to businesses to repair_or replace disasterdamaged properly owned by the
B e ainG real matate, Inventories, supplies, machinery and equipment. Businesses of any size are eligible.

profit organizations such as charities, churches, private univer: s, ete.. are also el

- Eo

Non-
e
onomic Injury Disaster Loans (EIDL) — Loans for working capital to small businesses and small agricul

e P e throngh the disaster recovery period. EIDL assistance is only available Lo applicants and th
rovide for their ewn recovery from non-government sources. Farmers, ranchers. nurseries,
Srganizations are not eligible for an EIDL.

What are Mitiga

tural cooperatives to
owners who cannot
religious and non-profit

nloans?

1t your loan application is approved. you may be eligible for additional funds to cover the cost of improvements that will protest your
proparty against future damage. Examples of improvements include retai g walls, seawalls, sump pumps, ete. Mitigation loan rmoney
B e A aaition 1o the amount of the approved loan, but may not exceed 20 percent of the approved loan amount. It s not
hocessary for the description of improvements and cost estimates to be submitted with the application.
measures wilt be required before any loan increase.

SBA approval of the mitigating

What are the Credit Requirements?

- Credit History — Applicants must have a credit history acceptable to SBA.
- Repayment — Appl

ants must show the abi

Collaterat — Collateral is required for physical loss loans over $10,000 and all EIDL loans over $5.000. SBA takes real estate
e al when It s Svallable. SBA will not decline a loan for lack of collataral, but requires you to pledge what is available.

ty to repay all loans.

What are the Interest Rates?

By law,

the interest rates depend on whether each appiicant has Credit Available Elsewhere.
Available Elsewhere when SBA determines the applican
non-government saurce:

t does not have sufficient funds or o
. to provide for its own disaster recovery. An ap

his or her own recovery is deemed to have Credit Available Elsewhere.

from disaster to aster with market conditions. Curren
interest rates are:

An applicant does nat have Gre

ther resources, or the abilily to borrow from
plicant, which SBA determines to have the ability to provide for
[hterest rates are fixed for the term of the loan, are determined
tly (for disasters which occurred on or after July 24, 2006) the applicable

No Credit Available

Credit Avaitable

Elsewhere Elsewhere
Home Loans 2.125% 6.250%
Business Loans 4 000% 7.934%
Non-Profit Organizations 4.000% 5.000%
Economic Injury Loans 4.000%

A




FEMA Disaster Relief:


1-800-621-3362/1-800-462-1585 TTY


www.fema.gov








