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AMT erases tax cut for many on LI

BY TIM BISHOP
AND MITCHELL PALLY

& we approach April 15,
mny long Island tax-
paydrs sarning 575000
or mare are facing the wnpleas-
ant realization that they owe
thouwmnds on their tax returne
and will not benefit from the
federal tax culs due 1o a grow-
img problem known as the Al
ternative Minimum Tax
The AMT was intended to
block wealthy Americans from
using loopholes o avold pay-
ing taxes. However, the AMT
wap not indexed for inflation
mor does it allow mmr popu-
lar deductions. So it ks kncreas-
ingly impacting hardworking
Lomg Islanders whiose ineomes
have rigen over the yeam, par-
ticularly two-parent working
farmilies with children,
The AMT hits Long Island-
ers. espocially hard, as stoto
and local income tayes, propers

oy
 repesd the AMYT

:l:r'tnrﬁ. and other personal de-
ucthons ane added back in for
the purpose of calealafing the
AMT, In a sense, Long [siand
is being dooble-crossed and
double-taxed. In fnct, more
Long Islanders pay the AMT
than mxpavers in any ather re-
glon of the country,

Acoording to the non-parti-
nan Imstitution Tax
Puolicy Center. it i projected
that &5 percent of married coe-
phes. with two or more chil-
dren and an adjusted Income
of 375.000-5100,000 will be af-
fected by the AMT by 2005
This is why the Independent
Mational Texpayer Advocals
listed the AMT as the moat te-
rloss problem facing Ameri-
£a's LANPEPOEE

If we continue current poli-
cies, e AMT calls into gues.
tion whether many of us will
receive the bensfits of the
promised mlm

Rﬁﬂllﬂ}', Mll tkﬂﬂl.‘
W, Brash ws o Tsland tout-
ing the benefits of muking the

Long
Enmillies, but the cuts will sot
:Emm.l:h.lf gz, fior -
e
be . ‘The truth is that we
i st o
e 001

when the natlon's fiscal house
wits In order, the
Wwas Tunning masswe sufplus-
o5 and the money existed to fix
the problem
Mow, alter three rounds of
tax culs that 4 fanate-
zdj;u'u: the very wealthy, the
ral pUvernmens is looking
at an estimutted 85 trillion by ad-
ditional red ink over the next
decnde. In light of soese oum-
bers, the more than $700-b(l-
fion eost aver the next decada
to outright repeal the AMT is
wery, very expensgive — i not
prohibitive — given the enos-
Mo (s cuts alresdy o place.
Instead of hanestly i
the toagh chobees on the
to reform or repeal the AMT,
the president advocates sim-
ply E:lrndin}g temporary AMT
oxemptions for one per.
However, those exemplions
want help Long Island fammi-
lies who pakd the AMT this
. o will they help the mil-
jons of farnilles who will be
penalized n the years fo come.
We meed o real debate on
taes, and the place (o §lart this
debabe is with some straight talk
Mo one sloild boddt sbout feder-
al tax culs when many Long 13-
land familics will actually see af
ineveased tax burden due to the

Inilti.ﬂﬂ'jmm_ll:‘-
| Imowledge that many working

familkes will be forced to pay
the AMT because of those
very tax euts, while the wealth-
jest  tmxpayers making owver
500,000 do not kave to wWorTy
about the AMT and will fully
benelit from the culs.

Rather than gimmicks and
inadequaic  short-torm  flves,
we need o real dobate about
e AMT and about our priori-
thes We need a real debate
about whether we nesd more

milve tix culs for the
wealthlest  Amesicans, ar
whether It ki more im i
for middle-class famllies 1o
continge 1o benedit from proy-
&n doductions,

Clearly the AMI has
strayed I'n.{uhﬁ:ﬁn Il-_*ln ariginal

TplaL. that wae a
Enhuku.-. our |eaders roneat
now make the righr chedees
We must choose o address
this problem in an honest,
candid way. .

Long Island families have al-
ways beon willing 1o pay our
falr share and play by the
rales But falmess |8 &
twoeway sirest, and it & clear
that Long [shand loses our in
the current tax equation.

L .
10 the drawing board and create
a fir 1w system Uhat provides re-
lief for our families and allows
510 imvest in oar fisttre.



